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Financing Elements of this Project
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Financing Strategies

EX ANTE EX POST
1.

Catastrophe Funds 1. Loan Diversions
Insurance , 2. Central Bank Loans
3. Investments in :
Mitigation 3. Budget Re-allocation
4. Catastrophe Bonds 4. Taxation
5. Contingent Credit 5. International Aid
6. Weather Derivatives 6. FExternal Debt
7. Catastrophe Surplus Notes
8. Catastrophe Swaps
9. Catastrophe Equity Puts
10. Exchange Trade Catastrophe
Options
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Financing Strategies

EX ANTE EX POST

= Could be used to reduce | * SIQW release.of funds
the economic losses (Aid: Negotiate, Loans:

Lack HR/Institutional

caused disasters; Capacity);

= Requires a sacrifice = Misuse of Funds
today for protection in (Politics);
the future = Diversion of Funds for

other major disasters;

= Existing Fiscal and
Balance of Payments
Problems.
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Hurricane Ivan and Grenada 2004

« INVESTMENT IN STRUCTURAIL MITIGATION

« FEMA $1:$2; US$1m/YEAR = US$13m; St. Marks
Secondary School

« CATASTROPHE FUND

e US$4m/YEAR + interest = US$76m; 2006/2007
Budget Speech

« CATASTROPHE BOND

e 2001; Premium of US$5m/year to US$16m/year could
have provided coverage for US$200m
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Conclusions from the Grenada Case Study
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Conclusion
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Contact Information
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